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CHAPTER 7

DEEMED EXPORTS
Policy

Policy relating to Deemed Exports is given in Chapter-7 of FTP 2015-20. &
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Supplier / Recipient of goods shall submit appllcatlons%or claiming
deemed export benefits, in ANF-7A, along Wltg&(he documents

prescribed therein, to the concerned RA. \*
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Procedure for claiming Benefits

In case of supply of goods to an EOU, claﬁn shall be filed with the
concern Development Commissioner. %D\}FA Unit shall claim benefits
from the concerned RA.
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Criteria for claiming Benefit@gb
\198
(i) In respect of s@bly of intermediate goods to Advance
Authorisation/ DFI%Q%older against Invalidation Letter, issued in
terms of Paragr%% 4.13 of HBP, application to obtain Advance
Authorlsatlon@f’or import of duty free inputs, as provided under
chapter 4 o{s\FTP 2015-20, shall be made as per procedures given in
Chapter @of HBP. For supplies against invalidation letter, TED refund
sha11\~be given in accordance with para 7.03(c) of FTP 2015-20,

pm%\nded there is no exemption.
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(ii) In respect of supply of goods to Advance Authorisation/ DFIA,
against ARO, procedure given in Chapter 4 of the HBP shall be
followed. TED refund for supplies against ARO shall be allowed in
accordance with para 7.03(c) of FTP 2015-20, provided, there is no
exemption. Duty Drawback shall be allowed on basic custom duty
paid on inputs used in such supplies.



(b) In respect of supply of goods to EOU/ EHTP/ STP/ BTP, Advance
Authorisation/ DFIA can be obtained as per procedure given in the
Chapter 4 of HBP for exemption from payment of Terminal Excise
Duty, procedure as per Excise Circular number 851/9/2007-CX dated
3.5.2007 read with circular No. 10/2009-Cus dated 25.2.2009, shall
be followed for removal of goods against CT-3. TED refund shall be
given for supply of goods to EOU / EHTP / STP / BTP in accordancq‘
with para 7.03(c) of FTP 2015-20, provided, there is no exemp‘g@n
In case Advance Authorisation, as provided in chapter 4 of FTP\?015-
20, is not obtained for import of duty free inputs against su@h Supply,
drawback claim for basic custom duty paid on 1nputs§used in the
resultant product, shall be filed with the DC concerg{éd. A DTA Unit
shall claim benefits from the concerned RA. N

(c) In respect of supply of goods to an EP@G Authorisation holder,
against Invalidation Letter, appllcatlon $‘or Advance Authorisation/
DFIA shall be made as per procedurg§ given in Chapter 4 of HBP. If
Advance Authorisation / DFIA is Q1’10t obtained for duty free inputs,
Duty drawback shall be allowegL on basic custom duty paid on inputs
used in the resultant produth

(d) In respect of supply Qﬁ’goods to other categories as listed in the
Paragraph 7.02 (e)&gﬁ (g) & (h) of FTP, Advance Authorisation/ DFIA
for import of du@i free inputs as provided under chapter 4 of FTP
2015-20 maye e obtained against Project Authority Certificate as per
Appendlx- G}C However, if Advance Authorisation/ DFIA is not
obtam@Q against such supplies for duty free inputs as provided in
chag@ér 4 of FTP 2015-20, claim for duty drawback for basic custom
Q&ty may be filed as per ANF-7A. TED refund for projects mentioned

o °1n para 7.08(iii)(a) of FTP 2015-20 in respect of eligible items of

&\'\\%‘ supply covered under schedule IV of Central Excise Act, 1944, shall

be available provided there is no exemption.

7.03 Eligibility criteria for claiming TED / Drawback

(a) Application can be filed either by supplier or by recipient of goods,
having [EC Number.



(b) Application can be made by Registered office / Head office / Branch
office or Manufacturing unit.

(c) In case supplier files claim for TED refund, it shall obtain a certificate
for non-availment of CENVAT credit from the recipient of goods as
per Annexure - [ to ANF-7A and submit the same. In case recipient of
goods is an applicant, then the applicant itself shall submit suchs.
certificate. x@

(d) Deleted @

(e) In case recipient unit files claim for TED / Duty Drawb@??k disclaimer
certificate as prescribed in the Annexure-IIl to ﬁNF- 7A shall be
obtained from supplier and shall be sumeg@d along with the
application. In case supplier of the goods\lsban applicant then the
disclaimer certificate from the reCIpI%@’& of the goods shall be
submitted. @"&Q
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(f) Claim can be filed only after paytment is received in full, to the extent
of supplies made. Q@

(g) Claim can be filed agaibg&to payment received through normal banking
channel, as per e-%@@ In other words, supply documents have to be
negotiated through bank only. In respect of supplies covered under
Paragraph 7. @Q (e) to (h) of the FTP 2015-20, payment certificate
issued bye <‘PrOJect Authority, in APPENDIX-7D, has also to be
submiggeeg.

(h) %&b -contractor can also file claim provided its name is endorsed in
°the Project Authority Certificate / Contract before supply of such
&\& goods.

7.04 Procedure for claiming TED refund on Fuel

For supply of High Speed Diesel (HSD) from Depots of domestic oil Public
Sector Undertakings under Paragraph 7.02(b) of FTP 2015-20, terminal
excise duty shall be refunded on the basis of duty paid certificate issued by
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concerned domestic oil Public Sector Undertaking in the format given in
Annexure-IV to ANF-7A. Duty refund will be allowed for quantity of HSD
procured by EOU / EHTP / STP / BTP unit for its production activities, as
certified by concerned DC / Bond authorities.

7.05 Frequency of application and time period for claiming TED /
Drawback
&
(a) In respect of supplies covered in Paragraphs 7.02 (a) to (d) ost'TP
2015-20, application for TED refund / drawback (W@i@ ever
applicable) may be filed within 12 months from th\e date of
realisation of 100% payment against such supplies. Igﬁcases where
payment is received in advance and supply is made\@ubsequently, in
such cases application can be filed within 12 months from the last
date of such supplies. Claim can be filed Inyyﬁlldatlon Letter / ARO
wise’ against individual Authorisation Withln the time limit as
specified above. &;&\
”Z*

(b) In respect of supplies covered %@@Zragraphs 7.02 (e) to (h) of FTP
2015-20, claim may be filed gﬁqher on the basis of proof of supplies
effected or payment recels@ﬁ Claims should be filed within a period
of twelve months from ®°te of receipt of supplies by project authority
or from date of receg]?% of the payment by supplier as per the option
of applicant, elthe? against a particular project or all the projects.
Claims may a{so be filed where part payments have been received.
Deemed eéﬁort benefits may be allowed after 100% supplies have
been ma@e However, benefit will be limited to the extent of payment

recew‘ed

7.06 QETxation of Brand Rate
&
60
<An application in ANF- 7A, along with documents prescribed in ANF-7A &
Appendix-7E, may be made to RA or DC concerned, as the case may be, for
fixation of brand rate. Application for fixation of Brand rate may be made
for the following:

(a) Deleted



(b) Where basic customs duty paid is claimed as brand rate of duty
drawback, in terms of Paragraph 7.06 of FTP 2015-20.

7.07 Time barred / supplementary claim

In case claim is filed after prescribed time period, provision of late cut,
under Paragraph 9.02 of HBP and provision of supplementary claim undeg‘
Paragraph 9.03 of HBP shall be applicable. ~

7.08 Exemption from payment of TED N

For claiming exemption from payment of terminal excise @zlﬁ:y, wherever
applicable, procedure prescribed by Central Excise Q&‘E%orlty shall be
followed. Qo

7.09 Applicability of other Rules e®

Subject to procedure laid down in HBP, C@%toms and Central Excise Duties
and Service Tax Drawback Rules, 1%9% or Customs and Central Excise
Duties Drawback Rules, 2017, a&z@ﬁe case may be, shall apply mutatis
mutandis to deemed exports scl”ge?ne

&

7.10 Payment of interegt\b

(JQ/

(a) RA shall makg@payment within 30 days from the date of issuance of
Approval Laé}ter In case payment is not made within the time period
as given above then RA shall add interest component, along with
prlr@ﬁ)al amount, in accordance with Paragraph 7.09 of the FTP
%@15 20. No separate application for claiming interest is required to

\ﬂ)e made. A single mandate shall be issued to the bank for principal

&\& amount and interest.

(b) If interest is not added by RA/DC, a separate application, as per ANF-
7B may be filed, within 30 days from the date of receipt of principal
amount. No interest shall be paid thereafter. RA shall maintain
separate account for disbursement of principal amount and interest
for accounting purpose.



(c) RA shall submit a monthly report regarding disbursement of deemed
exports claims, in the proforma as given in Appendix-7F. Wherever
interest is paid, RA shall inform the reason for payment of interest.
Report shall be sent at the email ID ddgdbk@nic.in.

7.11 Internal Audit Mechanism

&
The zonal offices of Additional DGFT shall constitute Audit team in the;p
offices as per Paragraph 7.10 of FTP 2015-20 and shall carry out po\sfoAudlt


mailto:ddgdbk@nic.in

CHAPTER 7(A)

TRANSPORT AND MARKETING ASSISTANCE FOR SPECIFIED
AGRICULTURE PRODUCTS SCHEME

7(A).00  Policy

Policy relating to Transport and Marketing Assistance (TMA) for Speci{izéﬁ

Agriculture Products Scheme is given in Chapter 7(A) of FTP 201%@0 A

copy of Department of Commerce’s Notification No. 17/34€f018 EP

(Agri.lV) dated 27.02.2019 as amended from time to time ll>\ls given in

Appendix-7(A)A. %Q&Q’

\\
7(A).01  Procedure for claiming Transport and Manﬁetlng Assistance
\eﬁ

(a)Application for claiming assistance under ﬂ%ls scheme can be filed by
registered and eligible exporter, havgﬁg valid RCMC issued by the
Competent Authority.

(b) The application can be made boy&orporate office / Registered office /
Head officeliil or Manufacturlngfimlt Application for TMA would be filed
to the RAs headed by Addg:ibnal DGFT. Applicant shall have option to
choose Jurisdictional R@ﬂt;eaded by Additional DGFT on the basis of
address of its corpor@te office / Registered office / Head officeliil or
Manufacturing un.\k‘é‘ ]urlsdlctlonal RA headed by Additional DGFT is
specified in Ag;ﬁf)endlx - 7(A)B. The option of the RA needs to be
exercised V\glfnle making first application under this scheme. Once an
option 1s\$9<erc15ed no change would be allowed for further claims under
the scs]s?gme The units under SEZs/ EOUs/FTWZ shall file applications
forg@MA to the RAs headed by Additional DGFT in whose geographical

\%q?msdlctlon address of the applicant falls.[iV]

?E:) The application shall be filled up online on DGFT’s website
(http://dgft.gov.in/) alongwith the application fee as prescribed in
Appendix-2K. A physical pdf copy of the print out of ANF-7(A)A along
with prescribed documents shall also be filed manually with RA
concerned within 30 days. Login procedure for entering into the
application shall be the same as for other ECOM applications. A File
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number will be generated by the website on completion of successful
submission of application.

(d) Application(s) for claim of TMA will be made on quarterly basis i.e. for
the shipments made in a particular quarter. Online claims should be filed
within a period of one year from the completion of the quarter in which
exports have been made. For example, for the exports made in the
quarter April to June, 2019: the claim can be filed by 30.6. 202%~
Similarly, applications for the claim for 1.3:2019 to 31.3.2019 ca\@oqoe
filed upto 31.3.2020. Q}QO

(e)TMA claim would be available on shipment basis. All gﬂ%lms for
shipments made in a particular quarter should be buncheds’together and
submitted as a single application along with Chartere%ﬁccountant (CA)
/ Cost and Works Accountant (ICWA)/ Compqaiy Secretary (CS)
certificate in the format as given in Annexure A toﬁ% F-7(A)A.

(f) Non-submission of the physical copy of tche application alongwith
prescribed documents within 30 days aft\gi*“fllmg online, incomplete or
deficient applications shall result in ng&ﬁ' acceptance of application by
DGFT and shall be rejected. o &

>
QQ
7(A).02 Documents Required &Q@
&

All applications should be sqbgfmtted in ANF-7(A) A (duly filled up online)
along with copies of follom&‘f\g documents duly self certified:

(i)  Self certified! c%@by of shipping bill(s)/Airway bill(s);
(ii) Commeraalgxl‘nvmce
(iii) On boagd’%Blll of Lading, in case of shipment by sea;

(iv) Celzﬁflcate of Chartered Accountant (CA) / Cost and Works Accountant
(QFEWA) / Company Secretary (CS) as per Annexure A to ANF-7(A)A.

(vgb0 Deleted. V]

&
Exporters may refer to the instruction/guidelines given in Application form

before filing online application and submitting physical copy with RA.

7(A).03 Other Conditions



(a)The assistance shall be paid only to the exporter exporting the cargo
and in whose name payment is realized in free foreign exchange
through normal banking channels. The assistance will not be provided
to the products notified as ineligible in Annexure (1) of (b)

DoC’s Notification no. 17/3/2018-EP (Agri.lV) dated 27.2.2019, as
amended from time to time. Similarly, the assistance is also not
available for certain categories of exports notified as ineligible in para

7 of above said DoC’s Notification. &\Qﬂ\
‘&

(b) The assistance would be given for export of eligible agI;%Eulture
products to the destinations/countries as mentioned in Anp}:xure (2)

of DoC'’s above said Notification. @\\“

(c)The assistance is limited to the rates as notified 1&0\)@nnexure (3) of
DoC’s above said Notification. Ny

(d) FOB supplies where no freight is paid by Ind‘ién exporters are not
covered under this scheme. 4@”

(e) The scheme is admissible for the exports Iga\(q:le through EDI ports only.

(f) Claim should be made only for Full Container Loads (FCLs) in case of
shipment by sea and in the multiple of metric ton (ignoring any
fraction thereof) in case of shlpmem\t by air. A forty feet container will
be treated as two TEUs. Less d@%n Container Load (LCL) shipments/
twenty-foot equivalent unlté{“[‘EU) containing eligible and ineligible
cargo should not be lnclud@\ﬁ in the application.

(g)In case, the conmgnry@nt in respect of which claim is taken is
subsequently returnggf by the customer, the applicant would be liable
to refund the assistance granted with interest at the rate of 15% per

annum. @Q}

(h) No apphcat@*fi can be made after completion of one year of the quarter
in Wthh é’xports have been made. Hence, provisions of late cut as
deflneQ&?n para 9.02 of HBP and provisions of supplementary claims as
glvegm‘in para 9.03 of HBP are not applicable on this scheme.

&

7(A%68ﬁ Deficiency in the application

Def1c1ency in the application, if any, shall be communicated by the concerned
RA to the exporter. Application submitted or completed beyond the
prescribed last date would be summarily rejected.

7(A).05 Audit mechanism

(a) 10% of the cases in which benefit(s) under this chapter has/have already

been granted, would be selected on random basis. Where ever required,
9



(b)

(d)

RA may call for original documents for verification. Failure to submit
documents in original would make applicant liable to refund the
assistance along with interest, from the date of issuance of assistance.

In case any discrepancy and/or over claim is found on such examination,
the applicant shall be under obligations to rectify such discrepancy and
/or refund the excess claimed with interest at the rate of 15% per annum
on the recoverable amount within one month. Cases of fraud,
misrepresentation/misdeclaration, falsification and fabrlcatlon a\of
documents or other wilful default would be dealt as per penal provgi’lons
of the FTP/FT(D&R)Act 1992 /T(R) Rules 1993, \Q,Qo

The RA may also reassess any case, where any erroneoqsfin eligible
payment has been made/claimed. RA will take neceg&ary action for
recovery of excess obtained along with interest at tlgé rate of 15% per

annum on the recoverable amount. Q\,

.Q
In addition, Where ever required, RA mauf also cross check the

facts/documents as submitted by exporter\\wwth the concerned issuing
authority.

7(A).06 Miscellaneous >

QQ/

Any dues/recovery under the FE&/HBP FT (D&R) Act 1992/FT(R) Rules
1993, would be deductible fron%cﬂle approved/future claims of TMA.

[i-vil Amended vide Public Notlgg@ﬁ\o 12/2015-20 dated 25.06.2019



